COUNCIL MEETING
December 17, 2008

The Council Meeting of the Council of the County of Kaua‘i was called to
order by the Council Chair at the Council Chambers, Historic County
Building, 4396 Rice Street, Room 201, Lihu‘e, Kaua‘i, on Wednesday,
December 17, 2008 at 9:37 a.m., after which the following members answered the
call of the roll:

Honorable Tim Bynum

Honorable Dickie Chang

Honorable Jay Furfaro

Honorable Daryl W. Kaneshiro

Honorable Lani T. Kawahara

Honorable Derek S.K. Kawakami
Honorable Bill “Kaipo” Asing, Council Chair

APPROVAL OF AGENDA:

JAY FURFARO: There is an agenda item that has a c1er1ca1 housekeepmg
item Mr. Clerk. It is C 2008-26 which should be corrected. Am I correct?

PETER A. NAKAMURA, COUNTY CLERK: ~ Yes, this would be at the
bottom on page 5. It reads C 2008-26 and that was my error and it should read
C 2009-26, so if we could Just note that prlor to approval of the agenda.

i 4

DARYL W. KANESHIRO:  So noted.

Mr. Kaneshiro moved for approval of the agehda as circulated, seconded by
Mr. Furfaro, and unanimously carried.

MINUTES of the following meetlngs of the Council:
* 1 Ty P
Council Meeting of November 6 2008
Council Meeting of November 19, 2008
Special Council Meeting of November 26, 2008
Inaugural Meeting of December 1, 2008

Mr. Furfaro moved for approval of the minutes as circulated, seconded by
Mr. Kaneshiro, and unanimously carried.

Mr. Nakamura: At this time Mr. Chair, on page 6 of the Council’s agenda,
there has been a request to take up as the first item communication C 2008-311.

COMMUNICATIONS:
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C 2008-311 Communication (10/07/2008) from D.Q. Jackson, Malama Pono,
requesting agenda time for three (3) Kaua‘i community service agencies (YWCA of
Kaua‘i, Kaua‘i Hospice, and Malama Pono) to present an update on the status of
their organizations:

Chair Asing: Mr. Jackson please.
There being no objections, the rules were suspended.

Chair Asing: Good morning. Let me turn this portion over to
Vice Chair Furfaro. '

Mr. Furfaro: Thank you Mr. Chairman. We are delighted to have
the three (3) of you here from our service sector, but on that note, I will ask you to
introduce yourselves and please feel free to go on with your presentation.

D.Q. JACKSON: Thank you and aloha Councilmembers. Wonderful
good morning to you. I am D.Q. Jackson, Executive Director of Malama Pono, the
Kaua‘i’s AIDS Project. On my right is Lori Miller, Executive Director of Kaua‘
Hospice and on my left, is Renae Hamilton, Executive Director of YWCA of Kaua‘i.
We come here today to very briefly update the Council on the status of our
community based non-profit organizations and measures that we are taking to
address these rather difficult economic times. Seeing that the situation was coming
about a year ago, we formed a collaborative partnership, a hui, the three (3) of us
based pretty much on our concern for HIV AIDS in the community. But we have
gone quite a bit of distance since then, so I would likeé to turn over to Lori Miller
from Kaua‘i Hospice to tell you how it was that we came together.

LORI MILLER, KAUAT HOSPICE: Alohakakahiakakakou. Mahalo nui loa
for having us here today. Congratulations to each of you and thank you very much
for your service in the past as well as in advance. A little less than a year ago as
D.Q. mentioned, D.Q. invited Renae and me to lunch to discuss the possibilities of
combining our forces in an informal hui to support the mission of each other’s
organizations and to increase our connection with the members of the Kaua‘
community. We agreed as we looked at the opportunity that there was some
similarities in our missions relative to the serious nature of our mission and relative
to the fear and stigma associated with issues such as end of life and death and
dying and life limiting illnesses and sexual abuse and domestic violence. We saw
the opportunity to focus with the community... offer the option to the community to
discuss these issues and to try to reduce the stigma and fear and barriers associated
with the context of our work and that is how we got together.

Mr. Jackson: To tell you what we have begun to accomplish is
Renae Hamilton from the YWCA of Kaua.
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RENAE HAMILTON, YWCA OF KAUAT: Good morning. We are excited
about our partnership and we are coming together... our program is going to be
let’s talk about it. Lori talked a little bit wanting to encourage the community to
face some of these difficult issues is not something I think all of us instinctually
kind of want to avoid some things like death and dying, talking about AIDS, sexual
assault, domestic violence, but we need to address these issues and coming together
I think is really going to help all of us reach out to the community better. Let
people know what services are available and just know what the resources are and
be able to feel a little more comfortable in asking for the help that they may need.
We are also... We are going to continue our partnership... I know that the YWCA
along with Malama Pono were also endeavoring on another partnership with our
board. Our boards have come together, they have met with each other, we are
hoping to do a joint project later on in the new year working more on STDs, working
with our kids, improving the system response for STDs, HIV, AIDS. :

Mr. Jackson: Thank you Renae. Malama Pono is Kaua‘i’s AIDS
project. Here on the island of Kaua‘i, we got about 66,000 residents and give or take
a couple thousand depending on which County office you walk into. Of those people,
about 100 have AIDS. The best estimates of the Department of Health and Kaua‘i
Medical Clinic are that we have 1,500 people with infectious hepatitis C. We have
another 1,000 people with hepatitis B. Those are the main causes of liver cancer on
Kaua‘i. Morbidity and mortality from infectious hepatitis is increasing on Kaua‘.
In fact, Peter Whittaker, the Branch Director of STD AIDS Branch, Department of
Health predicts that the death rate from complications of hepatitis C will triple on
Kaua‘i in the next 10 years. You have only to look at the newspaper and the
television to know that the AIDS rate is increasing everywhere except on Kaua‘i.

On Kaua'‘i, we have brought the transmission rate down to a very, very, very
low level. It is our intent to do the same with infectious hepatitis. Malama Pono
tries to educate our community. We have been very effective this year in educating
our medical community on hepatitis B and hepatitis C. We have essentially
educated all our nurses and our physicians and they are ready to work with our
community. At the end of 2007, a cure was announced for hepatitis C and that is
available to Kaua‘i residents at this time. The Malama Pono works under contracts
from the centers for disease control and from the Department of Health of the State
of Hawaii. We do have some shortfall and you may notice .that we fundraise
aggressively in the community... very effectively. Lori? :

Ms. Miller: You may. or may not know that 2008 marks 25
years of Kaua‘i Hospice’s special kind of caring. So over 25 years, we have been
providing services in our community. You know, everyday in our community, there
are people facing important questions about serious illness, care giving, end of life
decisions, and grief. I would just ask you to consider for a moment if you or a loved
one were seriously ill or in pain, do you know where to get information about
resources and services that could help you. Do you have plans for the kind of health
care that you would want or not want if you become unable to speak for yourself.
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Have you talked with anyone about end of life care for yourself or your loved ones
and what would you like to do more to improve the quality of care and quality of life
for people in our community who are at the end of their life. As I said, 2008 marks
25 years of special kind of caring and on January 31, 2009, each of you have been
invited... we will be recognizing the 25t Anniversary of this celebration of life luau
at Smith’s Tropical Paradise. I would just say that as we reach the sunset of 2008
and move into the dawn of 2009, Kaua‘i Hospice stands ready to embrace another
25 years and beyond of service to this community. We want to say mahalo nui loa
to you for your past support, mahalo in advance for your continued support in
helping us ensure the provision of this highest quality of care and a life possible for
individuals, and their families who are facing the end of their life.

We also want to say mahalo nui loa for helping us provide much needed
bereavement support and grief support to individuals as well as helping us promote
an understanding of hospice services. We say thank you to the County for their
support for our annual concert in the sky. This year is going to be 20 years of
fireworks on Kaua‘4 with Kaua‘i Hospice. So mahalo nui loa and thank you very
much.

Ms. Hamilton: - As you have heard, we all complement each other.
We have missions, but there are similarities... the YWCA of Kaua‘i... we have been
here for 86 years and we deal in the community... our mission is the empowerment
of women and eliminating racism. In the community, for Kaua‘i, how we are
working on our mission is to work in the areas primarily of domestic violence and
sexual assault. We provide both services for victims and also for the offenders. We
work both sides of the issues and very much so behind the whole core of that is
wanting to end these issues for our island, so everybody lives in peace and a non-
violent community. - We provide individual counseling for victims. We do 24 hour
crisis services with the support of Kaua‘i County. We have two (2) hotlines... one for
sexual assault and one for domestic violence. There is always somebody there
answering the phone, trained, and we are very lucky that we have a wonderful,
wonderful staff who can help people and we have actually on-call, face to face crisis
workers. We have our family violence shelter and that, again, is open 24-hours a
day every single day of the year. We don’t take Christmas off, New Years, none of
that... we are always there and always working. We also do the... like I said, the
other side of it, we.have our alternativés to violence program which provides
treatment for batterers... batterers involved in domestic violence... they are usually
court ordered to come in. We also do treatment for adult... sexual offenders and also
for juveniles who have sexual behavior problems. -

Our sex assault victim side, we also have 24-hour crisis services. We are part
of the sex assault response team in the County which includes the Police
Department, the Prosecuting Attorney’s Office, medical staff, and our crisis
services. We also offer ongoing counseling and treatment, long term as well. We do
prevention education and that is kind of where we all are coming in and wanting
to... in this, let’s talk about a program. We are going to be doing PSAs on the radio.
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You are going to see some... some innovative and out of the box scenes on t.v. We
are going to be working together and using... we also work with kids, the YWCA
and the after school program with our girls zone, prevention education going to pre-
school on through college, and safe kind of touching, healthy relationships, healthy
lifestyles. So we are real excited in working with these Wonderful people and
expanding our services as well. Mahalo.

Mr. Jackson: Councilmembers, you obviously note that these
organizations are expanding their services on Kaua‘i. It is our intent not just to
weather these difficult economic times, but to come out on the other side when
prosperity inevitably returns as it will, come out not just healthy and productive,
but also very, very pertinent to our community. We thank you for this opportumty
to speak with you. .

Mr. Furfaro: Thank you very much to the three (3) of you and all
that you do in our community. I think it is very nice to see you working as a
coalition as we start the new year and having the common goal of prevention and
education. I would like to ask about the 25t luau. What is the date on that again?

Ms. Miller: It is January 31, 2009 at Smith’s Tropical Gardens.
I think we would be remiss if we didn’t acknowledge the Knudsen Foundation for
our funding for our grant. They actually... were very intrigued by the idea that we
were forming and took us to lunch one day, and said tell us more. Tell us how...
because this collaborative effort, this collaborative work is what we want to invest
in... we get more bang for our buck, so we were successful in obtaining this money
to further all of our missions and further our reach with our message around
reducing fear and stigma, so let’s talk about it is the theme, again, this year. You
will be seeing that and let’s do something about it, so that is where we are. Mahalo.

Mr. Furfaro: D.Q., I want to also thank you about the expansion
of dealing with hepatitis C and B on our island and my sincere congratulations on
your efforts on prevention and education, to hear, while the virus is growing across
the nation, we seem to be able to have kind of held our own here on Kaua‘i because
of your activity. Let me ask other Councilmembers if they have anything.
Mr. Bynum? cLorl ‘. '

TIM BYNUM: Good morning. It is great to see the three (3) of you
guys up there and I first want to start by acknowledging extraordinarily great
leadership in the non-profit sector that the three (3) of you represent. I spent most
of my career in the non-profit sector. I worked for the YWCA for five (5) years and,
you know, I want to thank you for being a model of collaboration. You know, non-
profits always work together to some extent, but there is also that competitive edge
“that you are all going to the same funding sources. I just really think this is a
model and I am sure that you did capture the Knudsen’s attention because they are
in a position where they are usually trying to allocate their resources and there isn’t
enough. So I am just thrilled to have you guys here and excited. We have deferred
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this a couple of times and I really wanted to hear, and I refrained from calling you
because I wanted to hear the presentation, but I just want to thank you very much
for being a model and collaboration, and the opportunities that I have had to
interact with all of your groups. And opportunities that you give the community
from the Hospice to the Candle Light Visual for domestic violence and the paradise
ride, and the efforts that you do also to enrich the community while trying to fund
your organization. You guys are great.

Mr. Furfaro: Any other Councilmembers before I ask for
comments from the public? '

Chair Asing: I just want to say thank you very much for all the
information, for all the things that you do. Thank you.

Mr. Furfaro: Thank you Mr. Chair. Thank you. We are going to
ask if there is anyone from the public that wishes to testify and Merry Christmas to
you for all that you are doing.

Chair Asing: Is there anyone in the audience that wants to speak
on this item? Glenn please. '

GLENN MICKENS: For the record, Glenn Mickens. I just want to
sincerely thank these people... these organizations for all the good that you do for
the island, in particular the hospice program. What they did for my Mom before she
passed away was unbelievable and I didn’t know anything about hospice until I saw

what they did, but the equipment and everything... they made her as comfortable in

her last years there as they possibly could So I just want to say you can’t support
people like this enough: Thank you. - - T

Chair Asing: Thank you. Is there anyone else? If not, I would
like to call the meeting back to order.

The meeting was called back to order, and proceeded as follows:
Chair Asing: Can I have a motion to receive?

Mr. Furfaro moved to receive C 2008-311 for the record seconded by Mr. Chang,
and unanimously carried.

Chair Asing: Can we have the next item please?

Mr. Nakamura: Mr. Chair, at this time, we have a request to take
up on page 3 of the Council’s agenda communication C 2009-13.
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C 2009-13 Communication (12/03/2008) from Vivian Viar, O‘ahu Manager,
RC Holsinger Associates, P.C., transmitting for Council information, the following
final audit reports for the year ended June 30, 2008:
e Comprehensive Annual Financial Report of the County of Kaua'i Hawa1 i for the
fiscal year ended June 30, 2008;
County of Kaua‘i Single Audit Reports for the year ended June 30, 2008; and
e Recommendations Designed to Improve Internal Accounting Controls and
Administrative Efficiency for the year ended June 30, 2008:

Chair Asing" s W1th that can we have the auditors up? ;
There bemg no objections, the rules were suspended

Chair Asing: - With that, Vivian? For-the record, you want to state
your name please. . o

JOHN HOLT: Aloha Mr. Council Chair for having us. I am John
Holt from RC Holsinger Associates. I am the managing partner and I was the
partner on the account. I have with me Vivian Viar who is our senior manager of
our Honolulu Office who was also involved in the account.

VIVIAN VIAR: Aloha.

Chair Asing: With that, I will turn it over to you and why don’t
you go ahead and start the review process.

Mr. Holt: Thank you. We would like to thank the Council of
Kaua‘i for having us, for retaining us to be their auditors. I would like to thank the
Finance Department for their cooperation and the various Department Heads who
were part of the process as well. We have received a lot of cooperation and we are
proud to present our report. I will start with the thicker report. The thicker report
is a Comprehensive Annual Financial Report and my intent is just to give various
highlights out of the report and address any questions that you may have. I am not
going to exhaustedly go through the report.

I will start with page 11. On page 11 is our audit opinion. Again, what we
were retained to provide an opinion upon the financial statements. The financial
statements are the responsibility of management of the Council of the Finance
Department, and it is our place to provide an opinion as to the reasonableness and
as to whether or not they are free of material misstatement. Based upon our audit,
we have given an unqualified opinion on those statements of the Finance
Department. Included in our report as a County as a whole, includes the
Department of Water. The Department of Water is being audited by KMH and the
comprehensive report requires that the Department of Water be included with the
Council, with the County, in order to have the comprehensive. So basically, our
opinion covers the County and it relates to the Water Department and so much as
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