COUNCIL MEETING
June 12, 2008

_ - The Council Meeting of the Council of the County of Kaua‘i was called to

order by the Council Chair at the Council . Chambers, Historic County
Building, 4396 Rice Street, Room 201, Lihu‘e, Kaua‘i, on Thursday, June 12, 2008 at
9:10 a.m., after which the following members answered the call of the roll:

Honorable Tim Bynum

Honorable Jay Furfaro

Honorable Shaylene Iseri-Carvalho -
Honorable Mel Rapozo

Honorable Bill “Kaipo” Asing, Council Cha1r

"EXCUSED: Honorable Ron Kouchi
Honorable JoAnn A. Yukimura

BILL “KAIPO” ASING, COUNCIL CHAIR: Before we start, we have
Councilmembers Yukimura and Kouchi who are both out-of-state and excused.

APPROVAL OF AGENDA:

PETER A. NAKAMURA, COUNTY CLERK: Council Chair, just for the
Council’s information and for the record, I circulated a memorandum to the
Councilmembers regarding a correction to the agenda postings. On page 2 of the
Council’s agenda on communication C 2008-159 and page 5 of the agenda which is a
Proposed Draft Bill No. 2269, there was an incorrect reference to the Section that
was supposed to be amended. It is stated Section 3, my mistake, it should have
read Section 31 instead. The numeral 1 was inadvertently omitted from the
reference and we wanted to make sure that thls was corrected prior to the Bill
going out to public hearing. ‘ S

Mr. Rapozo moved for approval of the agenda as corrected, seconded by Ms. Iseri-
Carvalho, and unanimously carried.: ‘ :

Mr. Rapozo moved for approval of the agenda as circulated, seconded by
Ms. Yukimura, and unanimously carried.

MINUTES of the following meetings of the Council:

Council Meeting of May 14, 2008
Public Hearing of May 28, 2008 re: C 2008-130

Ms. Iseri-Carvalho moved for approval of the minutes as circulated, seconded by
Mr. Rapozo, and unanimously carried.
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COMMUNICATIONS:

Mr. Nakamura:  Mr. Chair, there is a request to take up on page 2 of the
Council’s agenda, communication C 2008-156 - which is a communication from
Council Vice-Chair Mel Rapozo.

C 2008-156 Communication (05/29/2008) from Council Vice-Chair Mel
Rapozo, requesting agenda time for Eric Coleman, President, National Association
of Counties (NACo), to introduce the County’s NACo Prescription Discount
Program.

BILL “KAIPO” ASING, COUNCIL CHAIR With that, I would like to turn it
over to Councilmember Rapozo.

MEL RAPOZO: Thank you Mr. Chair. I guess if I could have Mr. Eric
Coleman come up to the hot seat. Mr. Coleman is the President of the National
Association of Counties (NACo). We invited Mr. Coleman back to Kaua‘i. He was
here a few months ago to talk about the program and to do a pre-launch and after a
few months, we are here today to actually officially kick off the prescription drug
program and Mr. Coleman is going to do that. At this time, you know, I would like
to turn it over to Councilmember Iseri-Carvalho who is our board member for
NACo. She sits as one of three (3) members in the State of Hawai‘i. She is our
representative to NACo and it was through her diligence that we were able to bring
this here. The program has been here for several years and it was just unnoticed...
it went unnoticed until Councilmember Iseri-Carvalho went to one of the
conferences and found it. So Councilmember Iseri-Carvalho, if you could take it
from here, I would appreciate 1t

SHAYLENE ISERI-CARVALHO: Thank you. It is really with great
honor and privilege to have our President Eric Coleman here once again on the
islands. NACo is a very prestigious organization. It is one of a kind. It is the only
one in the country that is out there particularly representing municipalities and
counties. We are lucky enough that Hawai‘l is what we call a 100% State and that
all of the counties participate in NACo and it has brought just tremendous benefits
to our small rural island like Kaua‘i, as well as to a huge city, urban city like
Honolulu on O‘ahu, so we are very fortunate to be part of this organization. So
what I will do is turn the floor over to you President Coleman. Again, we appreciate
your presence here. It means a lot and it really is very heartwarming to have you
come all the way from Michigan to be here. You can even share with us your status

‘there because 1 know you have to leave. We had planned to go out and visit the

neighborhood centers and the senior centers tomorrow, however, Mr. Coleman has a
very important engagement that he needs to attend to and we will get into that,
but, for now, thank you. We will hand the floor over to you.
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ERIC COLEMAN, NATIONAL ASSOCIATION OF COUNTIES,
PRESIDENT: Well, thank you Councilwoman. Let me give thanks for the
hospitality that my wife and I have received since coming to Hawaii. We had the
great pleasure of going to the Big Island yesterday and at your conference in
Honolulu, Waikiki. The hospitality has always been superb and above the norm
and it is because of Councilwoman Shaylene and Mel who have made it what it is.
Being our third time back on the island within the last two (2) years, most recent
prior to this.was in December when I was here to introduce prescription drug
discount plan. It is great to be back here and I am just trying to figure out a way
that either I could retire here or run for Council and... as it stands right now, I can’t
afford to do that unless I get a good job like Mel has or Shaylene. Again, thank you
for giving me this opportunity to talk to you today about the prescription drug
discount card. As you know, we have saved many constituents that you will be
helping here in Kaua‘, millions of dollars over the period of the program. I myself,
introduced it to my County two (2) years ago back in January and we finally kicked
it off on the 15t of May. At that point, to date, we have saved our residents $1.6
million on prescription drugs. In today’s economy, whatever you can save is a great
help to whoever they are. You don’t have to be... you don’t have to have a... you can
have a prescription drug plan, but if that plan does not cover or a prescription drug
is not covered, you can use this card. Those who do not have or are not fortunate
enough not to have a prescription drug card plan, they can use this card. If they
have (inaudible) they can use this card as long as they use products of medicines by
those that are served to humans. ‘

As you know, the prescription drug plan became the number 1 County
official’s call to help serve their constituents. To date; NACo has saved some
$89 million, 1,022 counties... county residents have been involved in this program
saving $89 million over the life of the program which was started just three (3)
years ago. The drug program itself continues to grow. We have counties constantly
inquiring about it and it does take time understanding that the counties want to
make sure that they are liability free in this issue. Again, as we know, it doesn’t
cost the residents anything. All they have to do is just take this card, tear off the
top portion and present it (inaudible)... immediately, they will save anywhere from
12 to 22% on their prescription drugs. Now that, to me, is giving something back to
the constituents. It helps them and it helps you by providing something to the
constituents they can use. So I applaud you:today for rolling out this prescription
drug discount card plan and I know that you will be successful with your plan as we
are back in Michigan as we are around the country. So thanks again for having me
here. Again, I am glad you are starting this program. Thank you.

Ms. Iseri-Carvalho: Thank you. Any questions for Mr. Coleman?
Councilmember Furfaro?

JAY FURFARO: First of all, I want to concur with the work that
both Mel and Councilwoman Iseri-Carvalho are doing on behalf of our County and
their active role in NACo. I want to thank you for being attentive to Kaua‘ and it
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was nice seeing you and your lovely wife over in Honolulu the last few days at the
HSAC Conference. I would like to just ask you if you could just highlight just one
more time while we are on public t.v. access. Who exactly would qualify? From
what I understand from the plan, it is as many as nine (9) out of every ten (10)
pharmacies pretty much participate. |

Mr. Coleman: There are over 60,000 pharmacies around the country
that participate. Everyone qualifies. There is no qualifier involved in this. If you
have a need, this card will fulfill the need. If you already have a prescription drug
program, this card still can be used. It can be used for a prescription that is not
covered by your plan, you can still use this card. :

Mr. Furfaro: That is the point that I was getting to and you hit it right
on the top of the coconut tree, so thank you very much and it is always nice having
you here on our island. Thank you Councilwoman.

Ms. Iseri-Carvalho: And just in answer to Councilmember Furfaro’s
question. Just on Kaua‘, the pharmacies that we have that is participating is
Costco, Foodland .in Princeville, Hoolalahui Hawai‘l, Kalaheo Pharmacy, Lifeway
Pharmacy in Lihu‘e, Lifeway Pharmacy in Waimea, Lihu‘e Pharmacy, Lihu‘e
Professional Pharmacy, Longs Drug Store both in Kapa‘a and Lihu‘e and in ‘Ele‘ele,
Papalina Pharmacy, Pharmerica, Safeway Pharmacy, and WalMart Pharmacy. So
it is an extensive list just here on Kaua‘i that were able to use it, but across the
country, 59,000 participating as the President said, approximately 60,000
pharmacies that do participate and it is free. It is real hard to get anything free
and there were a lot of calls and concerns in every county that participate, like how
could you manage it to be free, but it is because we participate in this huge
organization. ‘

‘Mr. Coleman: Well, Caremark is the underwriter of the program as you
know and we have partnered with Caremark to roll out this plan. It is something
and you will get questions believe me that the constituents are receiving something
that they can use instantaneously... it doesn’t call for any paperwork. All you have
to do, one card per family, just carry it in your wallet, present it when you need it.

Mr. Furfaro: Thank you Councilwoman for going through the list that I
just summarized it by saying the program covers nine (9) out of ten (10)
pharmacies.

Ms. Iseri-Carvalho: That is right.
Mr. Furfaro: Thank you for going through the list.

Ms. Iseri-Carvalho: Sure. Councilmember Bynum?
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TIM BYNUM: Mr. Coleman, great to see you here again and I really
appreciate your efforts on behalf of the counties all over the country and
(inaudible)... this prescription drug card can be very helpful for people... I know we
will do our very best to get them distributed... you know, I have a prescription drug
plan, but I have some prescriptions that aren’t covered by that plan and those are
the ones that cost a lot, so to get that discount, will be an advantage because it is
not the $5 co-pay, it is a serious amount for those prescriptions. Thank you very
much for your efforts.

Ms. Iseri-Carvalho: And I guess at this time, Gary, if we could have you
up and I just wanted to thank the Administration. Gary Heu is the Administrative
Assistant, President Coleman, and the Mayor’s Office has been very instrumental in
assisting the County in distributing these cards. So thank you Gary because it
went out almost instantaneous. As soon as we got it, it was immediately
distributed to all of the neighborhood centers, the Parks & Recreation Department,
the Office of Elderly Affairs, the Mayor’s Office, Council Services Division, the
Election Division, so it is basically all over and it is readily available. They come in
these kinds of pocket holders for each family, so Gary anything you want to say
because we instantaneously got their support and they worked aggressively in
trying to get this program off to a great start almost immediately.

GARY HEU, ADMINISTRATIVE ASSISTANT: Thank you Councilmember.
Good morning Councilmembers, President Coleman, and it is great to be sitting
here next to you. First of all, I'd like to sdy, you know, there is an adage that says,
um, if it appears to be to good to be true, you know, then it is probably not. I think
this is one program that certainly dispels that adage because when Councilmember
Iseri-Carvalho first met with myself and the Finance Director regarding this
program, we were left kind of scratching our head. Okay, there has to be something
going on here that we are not seeing and, so, you know, Councilmember uses the
word instantaneous and I think she is being very generous. We did do our due
diligence at the Administration knowing that we would ultimately be a partner in
this and we wanted to make sure that we were all stepping into this eyes wide open.
After a thorough vetting of the program, you know, found that it was something
that, truly, we wanted to be in partnership with our Councilmembers on in terms of
being able to provide a really, really, wonderful benefit to the people of Kaua‘ and I
would echo President Coleman’s words regarding our current economy and I concur
with him. (Inaudible) any little break that anyone of us can get in today’s economic
environment certainly is a benefit, you know, as the cost of gasoline creeps up
towards $5 a gallon. If we can be getting 12 to 20% reduction on some sort of
prescription requirement, that certainly benefits every citizen in our County. So,
again, I just wanted to say-thank-you to President Coleman, to NACo for bringing

~ light of this program to our Councilmembers and to Councilmember Iseri-Carvalho

who worked very diligently, I must say, in working with the Administration to
make sure that this is a program that we were able to embrace and get out to our
citizens. I think, you know, once... we live in a small community and once people
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are aware that this is available, I am very certain that we will be asking for
additional cards, so anyway thank you all very much.

Ms. Iseri-Carvalho: Thank you.

Mr. Coleman: What we do back in Michigan, the Commissioners carry
cards in their car and we just walk around and you never know when you will run
into someone who might ask questions about the card where you will have a stack
in your car that you can give them a card. It makes it convenient and, also, I pass
them out at various public functions where you have a large number or crowd of
people and I pass them out there. So you can never pass out too many. If you need
more Caremark would make sure that you will have those cards printed the way
that you wanted it printed. Feel free to distribute them wherever. I even put them
in drug stores.

Ms. Iseri-Carvalho: And it is just amazing that it cost absolutely zero
money from the counties. I mean all of the marketing material, the brochures, the
cardholders, they came absolutely free to the counties because this is a service that
they wanted to assure that counties buy in. It was very interesting when we went
to the NACo function because, again, you know, the suspicious people we are, this
could not be true and everyone that we spoke to say it is. It is just amazing how
much and it varied how much each County saved on an average of 20%. I just got
the stats from O‘ahu who had launched their program three (3) months ago. They
are actually operating above the 20%. They have saved their residents (just within
these last three (3) months), 25%, and they have also had 900 plus participants
already in three (3) months. So it is just amazing how this had caught on like
wildfire there and I am sure that we will have the same kind of response here. So,
again, thank you for us to be part of NACo, so that we can participate in a program
that offers these kinds of services among the many other services that we actually
participate in.

Mr. Coleman: And this, itself, (inaudible) that your membership into
NACo is well worth the price as well as if you don’t attend NACo meetings, you
don’t find out about these different programs that we have. So it is very valuable,
your attendance, to our conferences, so I thank you for being participants, I thank
you for being on the Board of Directors and help me as I go through the year being
President. '

Chair Asing: I just want to thank you again for all of your work as
President of NACo and, again, welcome you here. Your trip is going to be relatively
short, but I hope you can enjoy our lovely island again. Thank you so much for all
the hard work that you do. I understand the County of Hawai‘i is going to be doing
their program, is it in a week or so?

Mr. Coleman: Yes.



