COUNCIL MEETING
January 14, 2009

The Council Meeting of the Council of the County of Kaua‘l was called to
order by the Council Chair at the Council Chambers, Historic County
Building, 4396 Rice Street, Room 201, Lihu‘e, Kaua‘i, on Wednesday,
January 14, 2009 at 9:40 a.m., after which the following members answered the call
of the roll:

Honorable Tim Bynum -

Honorable Dickie Chang

Honorable Jay Furfaro

Honorable Daryl W. Kaneshiro

Honorable Lani T. Kawahara

Honorable Derek S.K. Kawakami
Honorable Bill “Kaipo” Asing, Council Chair

APPROVAL OF AGENDA: N

Mr. Kaneshiro moved for approval of the aéénda as circulated, seconded by
Mr. Kaneshiro, and unanimously carried. ,

] e, : .o
MINUTES of the following meetings of the Council:

Public Hearing of December 17, 2008 re: Bill-No. 2292 and Bill No.-2294

Mr. Kawakami moved for approval of the minutes as circulated, seconded by
Mr. Furfaro, and unanimously carried.

Chair Asing: Can I have the first item?

PETER A. NAKAMURA, COUNTY CLERK: The next matters are for receipt
which are on page 1, communication C 2009-30 and communication C 2009-31.

COMMUNICATIONS:

C 2009-30 Communication (11/28/2008) from then Council Chair Jay
Furfaro, transmitting for Council consideration, proposed amendments to address
the issue of vacation rentals on agricultural lands: Mr. Kaneshiro moved to receive
C 2009-30 for the record, seconded Mr. Bynum, and unanimously carried.

C 2009-31 Communication (12/03/2008) from the Chief, Building Division,
Department of Public Works, transmitting for Council information, the Building
Permit Information Reports for November 2008 that includes the following items:

1) Building Permit Processing Report

2) Building Permit Estimated Value of Plans Summary
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3)  Building Permits Tracking Report

4) Building Permits Status:
Mr. Kaneshiro moved to receive C 2009-31 for the record, seconded by Mr. Bynum,
and unanimously carried.

- Chair Asing: Next matter please?
Mr. Nakamura: The next matter for receipt is communication
C 2009-32.

C 2009-32 Communication (12/08/2008) from the Director of Finance,
transmitting for Council information, the certified unreserved undesignated fund
balance for the fiscal year ending June 30, 2008: Mr. Bynum moved to receive
C 2009-32 for the record, seconded by Ms. Kawahara.

Chair Asing: Any discussion? Yes Councilmember Furfaro?

Mr. Furfaro: Yes, Mr. Chair, thank you. I do want to point out
and it is for the benefit of many of the new members. In particular, the certified
fund balances in Golf, as well as in the Sewer Trust Fund, it should be noted that
we are going into the budget session, but there are shortfalls in what was identified
as the reserve from the start of the year and later we will be seeing money
transferred to replenish those accounts. But I do want to point out in this economic
times, the fact of the matter is there is a reduction in rounds of golf, there is a
reduction in the demand on sewer, wastewater, and so forth, therefore, that will
affect future revenues. I just wanted to point that out. Thank you Mr. Chair.

Chair Asing: Any further discussion? If not, hang on. Glenn? I'd
like to suspend the rules.

There being no objections, the rules were suspended.

GLENN MICKENS: " For the record, Glenn Mickens. Thanks Kaipo. Just
for clarification, on this County of Kaua‘i, the schedule of fund balances, it’s got the
Golf Enterprise Fund at $363,470. How does that track with what they are asking
for? What? $233,000 that you are taking out of the General Fund putting into the
Golf Fund? These figures, how do they... I don’t know how it works.

Mr. Furfaro: I can answer that.
Chair Asing: Go ahead.
Mr. Furfaro: Thank you. These funds are like reserves for a

particular projects and what I was commenting on earlier, Glenn, was the fact that
it is like a first in, first out inventory.
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Mr. Mickens: Yea.

Mr. Furfaro: When we started the budgeted year, there was a
fund balance, and I want you to think of that in terms of being like a reserve. So,
for example, on the Sewer Trust Fund that we have there, you might note that as a
budget is projected, there are certain assumptions made when activities occur that
the people developing those particular projects will contribute based on the number
of units that they are building... will contribute this reserve. So that is actually the
starting point for those funds, so in the case of golf, you don’t have this information
in front of you, but there was a $481,000 fund balance that we started with for
particular projects.

Mr. Mickens: , A positive balance?

Mr. Furfaro: Yes, but that was also reflecting on capital projects,
money to be spent. Remember like we had the pumps and the wrong electric meter
and so forth...

Mr. Mickens: Yes.

Mr. Furfaro: Okay, but that fund is also based on forecasted
rounds of golf. And, yes, we do draw to replenish that and, yes, just like the Sewer
Fund, it is an enterprise fund, but what I am trying to point out is as we have less
play, as we have less demand for County sewer facilities, and so forth, I am just
bringing to the attention to the group that the fund balances or these reserves could
- dwindle because we don’t have the same number of golf, we don’t have the .same
demand for wastewater improvements, and so forth where they pay these
contributions. But you are correct, it is, and we will look at it at the end of the year,
we will look at it as an enterprise fund. ' '

Mr. Mickens: So we don’t have $363,470 in the balance then?

Mr. Furfaro: We do.

Mr. Mickens: . We do have that in the balance of...

Mr. Furfaro: As of June 30, but what I am saying to you, and you
don’t have in front of you, we anticipated that to be $481,000.

Mr. Mickens: Oh, instead of $363,000?

Mr. Furfaro: Yes.

Mr. Mickens: Oh, I see.
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Mr. Furfaro: And that was where we started the year, so this
was the balance as of June 30, 2008.

Mr. Mickens: Right.

Mr. Furfaro: But if you look at... but if you go back and look at

our budget with money that we transferred for capital appropriations and so forth,
we had anticipated the old ending point to be the new starting point. We anticipated
that would have been $481,000, for there is not contributions going into there
because of the reduction in play, and so forth, and that is all that I am bringing to
everyone’s attention.

Mr. Mickens: Well, this term Jay, this term  enterprise fund,
doesn’t that mean that the money coming in is supposed to equal the money going
out if, in fact, it is an enterprise fund. But since the money coming in doesn’t equal
the money going out in these things... whether it is Solid Waste that we are puttmg
$8 million a year, they are not enterprise funds, isn’t that right?

Mr. Furfaro: Well, the definition of an enterprise fund according
to Webster’s is exactly what you said it was.

Mr. Mickens: Right.

Mr. Furfaro: They are.supposed to be able to get to a zero
balance because the revenues equal the expense cycle, but we all know, and that is
not for this discussion today. What-is on the agenda is the fund balance and all that
I am trying to point out is, the fact of the matter is, there has been less revenue
going in at the midway point, we should be aware of that coming up with the new
budget, and that is all that I am trying to say. ~:. : . :

Mr. Mickens: Well as you are saying, I hope they will correct that
terminology and say it is not an enterprise fund, okay. I understand what you are

saying, thank you Jay. o

Chair Asing: Thank you. With that, I'd like to call the meeting
back to order.

The meeting was called back to order, and proceeded as follows:
Chair Asing: We have a motion on the floor to receive.

The motion to receive C 2009-32 for the record was then put, and unammously
carried.

Chair Asing: The next item please?
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Mr. Nakamura: . At this time Mr. Chair, we have on the bottom of
page 2 of the Council’s agenda communication C 2009-38.

C 2009-38 Communication (12/23/2008) from Judith F. Lenthall, Executive
Director, Kaua‘i Food Bank, transmitting for Council information, a mid-year status
report concerning the $58,000 grant authorized by the County Council for the
Kaua‘i Food Bank’s Food Stamp Outreach Program from the period July 1, 2008
through June 30, 2009:

Chair Asing: | Thank you. With that, I would like to suspend the
rules.

There being no objections, the rules were suspended.
Chair Asing: Judy?

JUDY LENTHALL, KAUAT FOOD BANK: Good morning, aloha. My name
is Judy Lenthall and my mother is... oh...

Mr. Bynum: - Good morning.

Ms. Lenthall: I won’t take much of your time. I know you have a
very long agenda. I am here with George Costa who is the Director of the Office of
Economic Development that is the department that is monitoring our grant. As you
probably have all heard, food banks, not just us, they are across the country have
- had a decrease in food donations, an increase in demand, and of course, an increase
in all our operating costs. We started the year in January serving... January 2008,
our monthly report was about $3,800, and I just saw our December report, and it
was over $7,000. So we have been slammed at the food bank and all of this is
coming in the last quarter. What most food banks are doing is just buying more
food... getting money from wherever they can to buy more food. Our County has a
better idea and what they did was fund our food-stamp outreach program. $58,000
was granted to the Kaua‘i Food Bank by the Council to do food stamp outreach. The
goal was to raise $100,000 in new food stamp money before the end of the year. We
are six (6) months through our program now and we have raised over $110,000 so
far. I think it is only going grow. We have the right staff in the right place and 22
akamai kupuna club members (the volunteers) that help us do our outreach. The
economic impact of what we have done... we started this in- 2007... the economic
impact to the County of Kaua‘i is a half a million dollars so far. That is, to me, an
incredible number because the economic impact of buying food or just doing food
banking business doesn’t get that same bang for the buck. So the Council was really
smart in putting it within the Office of Economic Development because this is
clearly an economic development program. So what the Council directed when they
gave us this grant was please get results and we have done that.
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The second thing they said was, and don’t think you are going to come back
year after year, and get more money to do this over and over and over again, and try
and find more money someplace else. Don’t keep coming back to us and what we
have found is a 50% Federal reimbursable for all the moneys. So, you know, non-
profits, they do it in layers, right? They will take our 50%, try get grants... we have
written two (2) grants so far. We will report on the success of that. The 50%
reimbursable is available by the Federal government. If the State had submitted
the food stamp outreach plan in time, we would have received it from the moment
we got the County moneys. That didn’t happen. The State is now saying that we
should be able to have a contract by March, so we will be able to get a 50%
reimbursable on the last quarter of the County’s money, and hopefully any money
from thereon. So this was kind of a find, to find the 50% reimbursable.

And the final thing that I wanted to comment on was the Office of Elderly
Affairs and 13 agency’s petitions were submitted to the Director of DHS requesting
that the food stamp asset test be eliminated and to raise the income levels. Right
now, the State of Hawai‘i rules to get food stamps are more restrictive than the
Federal government requires and it is a Federal 100% funded dollar program. So, to
me, that made no sense whatsoever. 15 States have already eliminated the asset
test and as a result of all the petitions, the Director has agreed to do this; however,
their administrative rules process can take up to two (2) years. Our kupunas are
the ones that we are having to deny food to because they are the ultimate saver
generation. They are going to die with the money in the bank. They don’t touch
them. It is like my own father, you know, go without because they've got $3,000 in
the bank and that is all that it needs to make them ineligible. So we weren’t willing
to wait two (2) years. You know, some of our seniors could be dead by then, and they
are going to die hungry, so I don’t feel real good about that when we could be doing
this differently. Senator Gary Hooser said that we could do it legislatively, more
fast yea, and he is introducing a bill this month, January. I will be coming back to
the Council seeking and I don’t know what the words are... support resolution or
something that says, yea, this is a really good idea because it can help feed an awful
lot of people and particularly our seniors. So we will be doing a lot of advocacy work
with other food banks and. other non-profit organizations getting support from the
grocers because they directly benefit from the food stamp dollars. - Right now, the
State of Hawaii is missing about $70 million each year leaving the money on the
table in Washington D.C. for food because of our participation rate for food stamps.

~

4

That makes no sense when food banks are scrambling to try and do a
response to the incidents of hunger in our community. So we are pushing that
envelope, we are increasing the participation rate, we are looking at $3 million that
is lost each year in the County of Kaua‘ from our participation rate, and with these
new changes to increase the income limit from 130% of poverty to 185% of poverty.
That is a pretty big increase here. We-will be able to serve that many more people
and serve them more effectively. So I wanted to:thank you for your grant and let
you know all the wonderful things that have happened. We are just half way
through the year and it has been, I think, amazing. Even the Federal government
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for their economic stimulus package is looking at food stamps because when they
have studied where you get more bang for your buck, I would have said
infrastructure, I would have guessed. @ They have studied infrastructure,
unemployment benefits... they studied about 12 different items and the most bang
for your buck came from food stamps because for every $5 of new food stamp money,
there is an economic benefit to the County of $9.20. So we have turned kind of a
small amount of money into about a half a million dollars of economic benefit to the
County of Kaua‘. And in these times now when we are trying to find economic
benefit and fulfill a safety net, this is the program that does that. So I wanted to
thank you for your grant. We have been working with Beth Tokioka for the first six
(6) months and now the leadership is with George, and we love working with the
Office of Economic Development. It is interesting that this Council saw this issue as
an economic development issue. A lot of places, they stick it under Human Services
or something and it truly is an economic issue that is good news of economic
development for Kaua‘l. So thank you very much and if you have any questions,
George can answer them because he is brand new.

Chair Asing: Thank you. George, you have anything you want to
comment on?

GEORGE COSTA, DIRECTOR OF OFFICE OF ECONOMIC
DEVELOPMENT: Council Chair and honorable Councilmembers, George Costa,
Director of Office of Economic Development. I would like to thank Judy and the
Food Bank organization for doing such a great job in such a short time
accomplishing, and exceeding their goals in the first six (6) months. So I would like
to acknowledge her and their efforts, and congratulate them.

Chair Asing: Thank you. With that, Councilmembers?
Councilmember Furfaro? : v

Mr. Furfaro: Thank you Mr. Chair. Thank you for the
presentation Judy and thank you George for being here. That was the thinking
last time around in putting this in economic development, but let me ask you, in
that dialogue, the Federal poverty level for the qualifications is 135% of...

Ms. Lenthall: 130.

Mr. Furfaro: 130 (;f the Iincom\e”of a family .of four (4) being... do
you know what that number is? Is it $23,000?

Ms. Lenthall: It is not $23,000.

Mr. Furfaro: For a family of fdur (4) I said and not for an

individual.
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Ms. Lenthall: I don’t know the number. If I did, I would give it
wrong, so I can send that back to you, and it is not just a famlly of four (4), I can
give it you for 1, 2, 3, and 4.

Mr. Furfaro: I only used that as an example. There is for single,
there is for two (2), there is for three (3), there is for four (4). I used that because we
are used to dealing with that the level for housing.

Ms. Lenthall: I can get that information.

Mr. Furfaro: But if you could get that information and certainly I
think it is important to the Council based on the fact that the perception is that the
State is raising it to 180. So if you could get that chart to us, I would certainly
appreciate it or get it to the Office of Economic Development and if Mr. Costa can
get it over to us.

Ms. Lenthall: I would be happy to.

Mr. Furfaro: And thank you for the good work Judy.

Ms. Lenthall: Huge gap.

Chair Asing: Thank you. With that, Tim?

Mr. Bynum: Good morning Judy. Thank you for coming. You

know, as usual, thanks for looking at the big picture... not only the narrow program
that they are working, but how other things are affecting that. So it is tough for
the County to fund these kinds of programs because it is typically not our
responsibility, but we saw the need and you brought it to us, so that this was a big
bang for the buck to use your words... kind of proposition and really impacted our
kupuna directly. Even talk about it today, but the method that you are taking...
the kind of (inaudible)... easier emotionally to get involved in the benefits that they
are eligible for in essence. I did have a couple of questions. I heard about the asset
test thing and Senator Hooser’s bill which I am very appreciative of him taking the
initiative to... because, like you said, it doesn’t make sense. We set our own rules,
more restrictive than the (inaudible). I mean, and then restrict benefits to our
citizens which, so you will certainly get our support of doing that. You also
mentioned... I wasn’t clear on the level going from 130 to 185, is that an
administrative rule or a legislative fix, or how does that... -

Ms. Lenthall: It can be administrative rule, but that will take a
longer period of time than doing it legislatively.

Mr. Bynum: So the asset test and the poverty level or... two (2)
separate issues, yea?




